Alternate CRR model
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(Te

i m-to? Jne
A<Ae’6ﬂ Pl =\

_“)[AI'XM € A

\;"’[ ML%X,V

-
-Llet
1 (M-Lte") At ¢ N et
p =1 A e &
% A e Per Tt - s Mt ‘ Jrie
A
(g -Lto-dat & J5% B ¢
® =
EL AL A ¢ L L tie ]

,

LL% s ot +Lov ot po )
T — o0t + Lotat +~~)v&

-

- l%—%o‘l At ¢ -

Lt Ak
LO-A

Lecture 3 Page 1



P -
AV L&M A,Xr ob At

LM-— "!LO'L)A € + ‘VE—E—'

~ (Xt Tty - (A= gat ¢

r5+
Ace - £
A 1 Lol) a¢~ /Bt ( \ c ot
&« -0 e
Ae
rﬁ’c
A= [ A0
—rae T L’“"%"l) A+ oot Q‘i“&o—x)Af i fJZb]
e | 1 A e + G- €
AL w-Lost\yae - oJnt
7' = ) c - e
Lu- oY) AL + o JBE (ee-doV) &t — o )bt
= €
~
’ C\Qr~(_a~—:tv"hb+- _ cdne
= e - eé._
o V‘JZE _ = G‘)Z'e

Lg- at) Fo

LH— 0"‘)_(.—,1"4-

\(

o i v (¢ -

=8 (—.)

C 1~ c/BE +
‘\7

Loy 44 ¢+

2 o J=E

A
Ll4— r- <

«l— .

Y
o

o

Lecture 3 Page 2

)_Ztl £

;’LGLA‘t7 +1 -
-2



(e—tv) At t s st

A ¢
A \f’A (w— Lo¥) ok — oAk
¢

M At

W_
dder i e I s. 4. & Al_&'—' @ ¥ -

CU’“‘""\ °L3M( ()::-_{-}

Lecture 3 Page 3

o= OP + DIt t--
2 %(\‘\' (ac- ) ‘)4_-4553,.,

o

1

~



Forward Starting Option
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3:33 PM
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MC simulation

Wednesday, September 26,2012
10:18 AM
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MC Simulation cont'd

Tuesday, September 25,2012
4:21 PM
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