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Half of new graduates are jobless or
underemployed

WASHINGTON (AP) – The U.S. college class of 2012 is in for a rude welcome to the 
world of work.

A weak labor market already has left half of young college 
graduates either jobless or underemployed in positions 
that don't fully use their skills and knowledge.

Young adults with bachelor's degrees are increasingly 
scraping by in lower-wage jobs — waiter or waitress, 
bartender, retail clerk or receptionist, for example — and 
that's confounding their hopes a degree would pay off 
despite higher tuition and mounting student loans.

STORY: Economists' outlook brightens

An analysis of government data conducted for the 
Associated Press lays bare the highly uneven prospects 
for holders of bachelor's degrees.

Opportunities for college graduates vary widely.

While there's strong demand in science, education and 
health fields, arts and humanities flounder. Median wages 
for those with bachelor's degrees are down from 2000, hit 
by technological changes that are eliminating midlevel 
jobs such as bank tellers. Most future job openings are 
projected to be in lower-skilled positions such as home 
health aides, who can provide personalized attention as 
the U.S. population ages.

Taking underemployment into consideration, the job 
prospects for bachelor's degree holders fell last year to 
the lowest level in more than a decade.

"I don't even know what I'm looking for," says Michael Bledsoe, who described months of 
fruitless job searches as he served customers at a Seattle coffeehouse. The 23-year-old 
graduated in 2010 with a creative writing degree.

Initially hopeful that his college education would create opportunities, Bledsoe languished 
for three months before finally taking a job as a barista, a position he has held for the last 
two years. In the beginning he sent three or four resumes day. But, Bledsoe said, 
employers questioned his lack of experience or the practical worth of his major. Now he 
sends a resume once every two weeks or so.

Bledsoe, currently making just above minimum wage, says he has received financial help 
from his parents to help pay off student loans. He is now mulling whether to go to 

byTaboola

Most Popular E-mail Newsletter

Videos you may be interested in

Most Popular

Stories
George Zimmerman's lawyers give him a...
Number of painkiller-addicted newborns...
Woman stops child 'sacrifice' in cemetery
Wife of Edwards' ex-aide breaks down on...
Romney's veep 'tryouts' give voters a seat...

Videos
Raw Video: Japanese ship rides Tsunami waves
Raw Video: Bear wanders onto Colo. campus
Raw video: Tent collapse in downtown St. Louis

Photos
New World Trade Center stands tall
Editorial Cartoons
Baby animals spring up at zoos

Sign up to get:
Top viewed stories, photo galleries 
and community posts of the day

Most popular right now:
Man sues BMW for 'persistent' 
erection

Home News Travel Money Sports Life Tech Weather

News Google USA TODAY stories, photos and moreSubscribe Mobile Join USA TODAY  
Sign in | Become a member

By Eric Risberg, AP

Corey Fry, a graduate from the University of 
California at San Francisco nursing school, tries 
on his cap and gown at his apartment on June 8, 
2010.

5 year-old kicks 
her way to black 
belt

RAW VIDEO: 
Winds Cause 
Dramatic Plane

ingdirect.ca
ING DIRECT $50

Sponsored Link

More videos

News: | | | | | | | | |Communities Education Nation Military Election 2012 Religion Health & Wellness Washington World Opinion

Page 1 of 8Half of new graduates are jobless or underemployed – USATODAY.com

01/05/2012http://www.usatoday.com/news/nation/story/2012-04-22/college-grads-jobless/54473426/1



graduate school, seeing few other options to advance his career. "There is not much out 
there, it seems," he said.

His situation highlights a widening but little-discussed labor problem. Perhaps more than 
ever, the choices that young adults make earlier in life — level of schooling, academic 
field and training, where to attend college, how to pay for it — are having a long-lasting 
financial impact.

"You can make more money on average if you go to college, but it's not true for 
everybody," says Harvard economist Richard Freeman, noting the growing risk of a debt 
bubble with total U.S. student loan debt surpassing $1 trillion. "If you're not sure what 
you're going to be doing, it probably bodes well to take some job, if you can get one, and 
get a sense first of what you want from college."

Andrew Sum, director of the Center for Labor Market Studies at Northeastern University
who analyzed the numbers, said many people with a bachelor's degree face a double 
whammy of rising tuition and poor job outcomes. "Simply put, we're failing kids coming out 
of college," he said, emphasizing that when it comes to jobs, a college major can make all 
the difference. "We're going to need a lot better job growth and connections to the labor 
market, otherwise college debt will grow."

By region, the Mountain West was most likely to have young college graduates jobless or 
underemployed — roughly 3 in 5. It was followed by the more rural southeastern U.S., 
including Alabama, Kentucky, Mississippi and Tennessee. The Pacific region, including
Alaska, California, Hawaii, Oregon and Washington, also was high on the list.

On the other end of the scale, the southern U.S., anchored by Texas, was most likely to 
have young college graduates in higher-skill jobs.

The figures are based on an analysis of the 2011 Current Population Survey data by 
Northeastern University researchers and supplemented with material from Paul
Harrington, an economist at Drexel University, and the Economic Policy Institute, a 
Washington think tank. They rely on Labor Department assessments of the level of 
education required to do the job in 900-plus U.S. occupations, which were used to 
calculate the shares of young adults with bachelor's degrees who were "underemployed."

About 1.5 million, or 53.6%, of bachelor's degree-holders under the age of 25 last year
were jobless or underemployed, the highest share in at least 11 years. In 2000, the share 
was at a low of 41%, before the dot-com bust erased job gains for college graduates in the 
telecommunications and IT fields.

Out of the 1.5 million who languished in the job market, about half were underemployed, 
an increase from the previous year.

Broken down by occupation, young college graduates were heavily represented in jobs 
that require a high school diploma or less.

In the last year, they were more likely to be employed as waiters, waitresses, bartenders 
and food-service helpers than as engineers, physicists, chemists and mathematicians 
combined (100,000 versus 90,000). There were more working in office-related jobs such 
as receptionist or payroll clerk than in all computer professional jobs (163,000 versus 
100,000). More also were employed as cashiers, retail clerks and customer 
representatives than engineers (125,000 versus 80,000).

According to government projections released last month, only three of the 30 occupations 
with the largest projected number of job openings by 2020 will require a bachelor's degree 
or higher to fill the position — teachers, college professors and accountants. Most job 
openings are in professions such as retail sales, fast food and truck driving, jobs which 
aren't easily replaced by computers.

College graduates who majored in zoology, anthropology, philosophy, art history and 
humanities were among the least likely to find jobs appropriate to their education level; 
those with nursing, teaching, accounting or computer science degrees were among the 
most likely.
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In Nevada, where unemployment is the highest in the nation, Class of 2012 college 
seniors recently expressed feelings ranging from anxiety and fear to cautious optimism 
about what lies ahead.

With the state's economy languishing in an extended housing bust, a lot of young 
graduates have shown up at job placement centers in tears. Many have been squeezed 
out of jobs by more experienced workers, job counselors said, and are now having to 
explain to prospective employers the time gaps in their resumes.

"It's kind of scary," said Cameron Bawden, 22, who is graduating from the University of 
Nevada-Las Vegas in December with a business degree. His family has warned him for 
years about the job market, so he has been building his resume by working part time on 
the Las Vegas Strip as a food runner and doing a marketing internship with a local airline.

Bawden said his friends who have graduated are either unemployed or working along the 
Vegas Strip in service jobs that don't require degrees. "There are so few jobs and it's a 
small city," he said. "It's all about who you know."

Any job gains are going mostly to workers at the top and bottom of the wage scale, at the 
expense of middle-income jobs commonly held by bachelor's degree holders. By some 
studies, up to 95% of positions lost during the economic recovery occurred in middle-
income occupations such as bank tellers, the type of job not expected to return in a more 
high-tech age.

David Neumark, an economist at the University of California-Irvine, said a bachelor's 
degree can have benefits that aren't fully reflected in the government's labor data. He said 
even for lower-skilled jobs such as waitress or cashier, employers tend to value bachelor's 
degree-holders more highly than high-school graduates, paying them more for the same 
work and offering promotions.

In addition, U.S. workers increasingly may need to consider their position in a global 
economy, where they must compete with educated foreign-born residents for jobs. Longer
-term government projections also may fail to consider "degree inflation," a growing 
ubiquity of bachelor's degrees that could make them more commonplace in lower-wage 
jobs but inadequate for higher-wage ones.

That future may be now for Kelman Edwards Jr., 24, of Murfreesboro, Tennessee, who is 
waiting to see the returns on his college education.

After earning a biology degree last May, the only job he could find was as a construction 
worker for five months before he quit to focus on finding a job in his academic field. He 
applied for positions in laboratories but was told they were looking for people with 
specialized certifications.

"I thought that me having a biology degree was a gold ticket for me getting into places, but 
every other job wants you to have previous history in the field," he said. Edwards, who has 
about $5,500 in student debt, recently met with a career counselor at Middle Tennessee 
State University. The counselor's main advice: Pursue further education.

"Everyone is always telling you, 'Go to college,'" Edwards said. "But when you graduate, 
it's kind of an empty cliff."

Copyright 2012 The Associated Press. All rights reserved. This material may not be published, broadcast, 
rewritten or redistributed.
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Robert Benning · Top Commenter · Washington, District of Columbia

Here in lays the truth..college is not about education..its a money machine. I have managed people just out 
of college that I would not trust putting paper into a fax machine. A college degree today is about the same 
as a high school education prior to the 80's....

Reply · · Like· Follow Post · April 22 at 3:34pm

View 19 more

56

Larissa Jones · Top Commenter · Boise State University

That really depends on the degree, I think. Are you absolutely sure you could handle a 
Bachelors of Science in Computer Science? I hardly think this compares to a High School
Diploma. 

Reply · · Like· April 22 at 3:42pm16

Spencer Lee Marshall · Top Commenter

I know. This is why more people are turning to independent certification authorities for
certifications. When someone walk into the HR office with an MCITP in Enterprise 
Administration nobody can wonder who they slept with to get their certification or if they were 
waved through on an affirmative action move.

Reply · · Like· April 22 at 3:53pm20

Larissa Jones · Top Commenter · Boise State University

Spencer Lee Marshall Really? Slept with? Did I read that correctly? Wow. My GPA is earned 
thank you very much.

Reply · · Like· April 22 at 3:57pm8

John Weston · Top Commenter

What this article doesn't say is that the half that are jobless or underemployed got worthless degrees

Reply · · Like· Follow Post · April 22 at 3:14pm

View 16 more

51

Bob Hannon · Top Commenter

That didn't seem important when Obama told them he would give them everything and they 
didn't have do do any of that terrible conservative-minded stuff like "work" or get an education 
in something that makes sense.

Reply · · Like· April 22 at 3:26pm22

Larissa Jones · Top Commenter · Boise State University

Bob Hannon "get an education"

Yes because getting an education in something that makes sense is Obama's fault. PROTIP: 
not everything is Obama's responsibility.

The failure to pick an appropriate degree just might be the responsibility of the student and 
not the President of the United States. Don't conservatives preach individual responsibility? 
Funny how that works except when it doesn't. 

Reply · · Like· April 22 at 3:30pm29

Larissa Jones · Top Commenter · Boise State University

How long has it been since you've been in college? I've gone back to school and I have to tell
you that most of the students I attend college with? Their primary concern is getting a job 
when they graduate. They're looking at how marketable they'll be when they graduate. The 
days of getting a degree based on what you like and worrying about getting a job later are 
over. 

Reply · · Like· April 22 at 3:37pm14

Alex Sokolik · Top Commenter

and obama has a Plan .......all be Acorn reps ...

Reply · · Like· Follow Post · April 22 at 3:07pm

View 13 more
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Don Scotter · Top Commenter

I wonder, is there now a major offered in 'community organizing'? 

Reply · · Like· April 22 at 3:59pm30

Jose Melendez · Top Commenter

Don Scotter - that's the problem......too many of them have degrees in community organizing.

Reply · · Like· April 22 at 4:46pm18

Patrick Wolf · Top Commenter · St. Mary's University of Minnesota

It must be nice to have such a simple way of looking at the world...

Reply · · Like· April 22 at 5:49pm13

Jurdene Ingram · Kansas State

I'm so tired of people blaming the president for everything. It's a democracy, we voted, he won get over it. 
He does not have control over everything good/bad that happens in america. He is one man and it takes a 
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