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1992: Schroeder misjudges the ef-
fect of the worldwide commercial

* bank to fail in Canada since 1923,
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rope. But it fac ‘
tion for putting its stamp of ap-
proval on 22 trusts linked to the

cedalossof reputa-

real estate slump on developers |
such as Olympia & York Develop-
ments Ltd. DBRS maintains a rat-
ing of AA on Olympia & York units
until a month before the parent

meltdown of the $33 billion mar-
ket for asset-backed commercial
paper.
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‘How much a house costs

The final cost to the buyer for a $375,000 house,
depending on duration of a $300,000 mortgage

2.29 x

taken out on the house. Comparisons assume original
" mortgage lending rate of 5.99%. ‘ house price
1.73x $285
original oo lower
house monthly
price mortgage
payment®
- @ 25-year mortgage € 40-year mortgage
;: NT
" Down payment $75,000 Down payment $75,000 OSTAR
_ Mortgage $300,000  Mortgage $300,000
. Monthly payments $1,918 Monthly payments $1,633
 Total payments per year = $23,012 Total payments per year = $19,599
- 25 years of payments $575,290 = 40 years of payments $783,952

- $75,000 down payment + 75,000 = $75,000 down payment * 75,000
TOTAL COST = $858,952

- TOTAL COST = $650,290 '
TORONTO STARGRAPHIC.
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